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.‘v‘-‘Dear Shareholder ’ E "W' B

CONSOLIDATED BALANCE SHEET

" (UNAUDITED) = ' -

- . In thousands of dollars - RN
R : o ‘Jun’e_'s‘o'**
_'ASSETS R 2010 12009
'Cashandduefrombanks.....t.......t:‘ ...... $ 2566 $ 8810‘

"+ Interest-bearing deposits with other ﬁnancwl : .
institutions 2., - «’15,9541‘. 0
Federalfunds sold... . ‘ © 0 " - 8915

: ,‘Totalcashandcasheqmvalents &) 18,520 >1“7 72'5ﬁ
Time Deposits w11h other ﬁnancml 1nst1tutrons 8,795 6 792.,'} .

- Securities available for sale .00 ‘48 '768‘ 44 150

| < Secutities held to maturity .- UL 7825 . 8,6’52' _

e (Marketvalueof$8]77m20104nd$8282m2009)“ ] ol L P

"« " Other Securities ..., ".o.o.ooo. i R l,OOS_'i_”j 1,008

: ';Total mvestment securrtles 5’7,60_l, o 53"81(\)
OAMS .. _‘142‘,9"2‘7"~‘ 164443

218 o)

v Netlo'ans..,.;;...;_.-....'-...r..:.v ..... ' ..... o lALT2 162,231

“ . “Premises and eqmpment net \ 5,'7_17‘5; i 6,006

V_A;VOtherassets ......... e TR e, 12 65’2[_ S-11,385

 Total assets i tz44 997, “’2$zs7,949’ o

4 Nonmterest bearmg demand ..... $739879 .. $ 41252

“-_~ Interest-bearing dep‘osns..»..;..‘ ..... ’179 477 7 191,689 -

- Total deposits ... ........... Y 356 232041 8

L 'Other lrabllmes 4 563'_ . 5,730

. Total hablhtles 225,919 - 23§,671
: j‘SHAREHOLDERS’ EQUITY T o
" Common Stock ... 3,03 - - 3,034 .
| Surplus... . ~19,498 - 19 509.'; E

.. ‘Retained Earmngs and Accumulated other - - - L '

, _Comprehensive Income / (Loss) ... e -'.('l‘,,450) ‘ (3 265) ) -

. Total shareholders eqmty.r.,...\..f.., ..... i 21,078 19278
Totalllabﬂrtlesand e " e A l

‘ shareholders equrty.,.f:.._..j ...... S L $244.997 . $257949

CONSOLIDATED STATEMENT OF INCOME

(UNAUDITED)
R thousands of dollars, except per sbare data

For the six months ended _]une 30

INTEREST INCOME ] 2010 i 200? 2008 B
‘Interest and fees onloans ... 0. - ,$>“4,,466 -$5234 $6 040 R
Interest on securitiés: o PR
"Taxable e 476 < 751 927
Taxexempt - 278 . 0254 V2807
iOtherlnterest 1ncome Tooa1s 119 . 220
’,Total mterest income:” ' 3,335_ 6,»358 ".74,,4,6]7"_L {
Il\l'l‘EREST EXPENSE ON DEPOSITS 4129 © 1921 2,556 |
. NET lNTEREST INCOME .., L4206 4437 © 401
L :Prov151on for loan losses ................ CBTS 500 T3
VNETINTERESTINCOMEAFTER X T
- PROVISION FOR LOAN LOSSES #3831 73,937 7. 4,180
c NONINTEREST INCOME e
.*Servrcechargesandfeesl..ﬂ:...\ ......... B )515 542 5837 .,
Net realized gains from sale of loans “, .80 . 272, 8
Loanservxcmgfees netofamomzanon R N 1) I |

~Gains on life insurance proceeds .....:... o189 0 L 00
Gain on sale of investment securities L5 00 0
Othermcome.l..,'.i.l....:,.‘(.z .......... 170 S191 0 120
Total nomnterestvi'ncome: ..... ’I;OO4ZV 1,550 846 =

© NONINTEREST EXPENSES -~ .o 7]
 Salaies and benefits ... 1,959 3076 - 2,198
0ccupancy : L 496 546 7551

. FDIC insurance premiums 202 3740 - 33
Expenses relatmg to ORE property .. L7265 2887 7113

. Other Expenses 9527, 1,012 1986 -
Total nomnterest expenses ..... 393 4296 3,881 o
INCOME (LOSS) mzronn INC()ME TAXES 749'0,1';' - 1191 J145

' ,Income tax expense (beneﬁt) ......... 129 o 64 216
NET INCOME ..... - $ T2 8 1027 $ 929

\ BASIQNEfINCOMn(Loss)PERsnxnn $ To_.;64;y$f0;9’5 $ 077 |

T'am pleased to report performance for thie flrst six months of 2010
: resulted in contmued financial 1mprovement for the. Corporatlon and its.
wholly owned sub51d1ary, Clt1zens National Bank. This was accompllshed

in. spite of Mlchlgan s-economy which is beginning to show very slow

sxgns of 1mprovement reﬂectlng our ab1l1ty to adapt in a very challeng-

L ing economy

Highlights of the bank’s ﬁnanctal performance for the second quar- .

: ter endmg June 30, 2010 follow:

. Year—to—date earnings,: excludmg income taxes as well as hfe msurance
proceeds of $189,000, resulted in core. edrnings of $712,000, compared to

_cote earnings of $57l 000 in 2009; when the adjustment for the gain'on
' sale of an mvestment securlty of $620,000 is excluded The $712 000 for

2010, compared to $571 000 for 2009, i§ an mcrease of 24 7%‘ in core
earnings and aper share increase of $0. 11

© -« Provision for loari losses expense was $375,000, compared to $500 000
<. in the second quarter of 2009, a réduction of 25%.; reﬂectmg a-
R contmued 1mprovement in the loan portfoho '
.-« FDIC premiums at $262, 000, were down from the $374 000 paid in the
":second- -quarter of 2009,.yet were substantially higher than the. tradltronal

FDIC ‘premium expense of $33,000 paid in the'second quarter of 2008
Hrgher premiums are anticipated for the next several years.

" "» Assets confinue to decline as a result of minimal loan, demand and .
“ historic low; ‘interest rates. Total assets were $245 million compared: to

‘$258 ‘illion for' the second quarter of 2009 ‘a reduction of 5%.. LA
e'Net loans were $141.7 mllllon compared-to $162:2 mllllOl’l for the
- same period in 2009; 4 reduction:of 12.5%. The loan portfollo contmues

"~ to shrink due fo econornic conditions. -~ -

-+ * Deposits declined by $14 million: to $219.3 mllllon -a reductron of
"+ 5.8%, comparing second quarter. 2010 to the same period in 2009.
. Depositors are seeking hlgher-yleldmg opportumtles and movmg money j B

" back into the market, as well as paymg off debt.. -+

* Shareholder equity mcreased to $21.1 million'on June 30, 2010

. compared to $19 3. mllhon on’ June 30 2009 .9.3% mcrease or- $1 50

per ‘share.

* You-can also track: stock actmty and access f1nanc1al mformat1on ’ )
) vabout the Corporation on the Over the ‘Counter: Bulletm Boardat *

www.otcbb.com. Qur symbol is CNBZ

“As predlcted at the May 18, 2010 annual meeting of shareholders ’

the Dodd-Frank- Wall Street: Reform-and Consumer Protection Act was

1‘,’ pages of new regulat10ns will be- rolled otit over the next five: 'years, The "

* legislation-does contam several key: reform provisions that bankers stip- -

- port; but, it also contains a number of.onerous rules and restrrctlons that }
. »_w1ll be 1mposed on commiunity banks that had no role in causing the —_
" financial-crisis. It.is ant1c1pated this;new- leglslatlon will” affect con-

sumers, busmesses and the broader econoimy, as s well as banks

On a sad note T’ also feport-toryou that retired dlrector John B

Ormsbee, passed away on June'3rd. John served on our board of dlrectors
for almost 30 years and will be remembered for his unyielding support of

.our shareholders as well as-for his kmd heart and generous spmt Heis. . :
: mrssed by all of us, at the bank

Smcerely, »

SusanA Eno"

..Pres1dent&CEO : ;i'.‘,: oot i .

i

N

. .- signed into law by Pres1dent Obama on'July'21, 2010 and the over 5000 ~©



http://wWw.otcbb.com.

